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Independent Auditors' Report

To the Board of Directors of
Blue Marble Space
Seattle, Washington

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Blue Marble Space (a nonprofit corporation), which comprise
the statements of financial position as of September 30, 2022 and 2021, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Blue Marble Space as of September 30, 2022 and 2021, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Blue Marble Space and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



To the Board of Directors of
Blue Marble Space

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Blue Marble Space’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Blue Marble Space’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Blue Marble Space’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.



To the Board of Directors of
Blue Marble Space

Other Matters

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the basic financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 8, 2023,
on our consideration of Blue Marble Space’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Blue Marble Space’s
internal control over financial reporting and compliance.

- .

/\]wwva,u‘& LLP

Mt. Arlington, New Jersey
February 8, 2023
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Blue Marble Space
Statement of Financial Position
September 30, 2022 and 2021

ASSETS

Cash

Accounts receivable

Grants receivable
Investments

Prepaid expenses

Furniture and equipment, net
Other assets

Security deposit

Total assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses
Line of credit
Other liabilities
Deferred revenue
Total liabilities

Net assets:
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

2022 2021
446,069 219,108
87,609 29,411
16,619 79,645
7,334 8,913
12,284 6,595
36,291
10,425
800 800
607,006 354,897
124,929 159,336
17
8,462 1,324
27,845
161,236 160,677
442,229 178,372
3,541 15,848
445,770 194,220
607,006 354,897

See Accompanying Notes to Financial Statements



Blue Marble Space
Statement of Activities
Years Ended September 30, 2022 and 2021

2022 2021
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue and support:
Federal government grant revenue S 2,442,029 2,442,029 S 2,014,693 2,014,693
Other grant revenue 397,805 397,805 13,200 13,200
Contributions 16,383 16,383 11,635 11,635
Program service revenue 458,587 458,587 251,753 251,753
Investment income (loss) (1,570) (1,570) 2,163 2,163
PPP - governmental grant 83,077 83,077
Other income (loss) 1,373 1,373
Net assets released from restriction due to
satisfaction of purpose restrictions 12,307 S (12,307) 20,685 S (20,685)
Total revenue and support 3,325,541 (12,307) 3,313,234 2,398,579 (20,685) 2,377,894
Expenses:
Program services:
Research 2,637,193 2,637,193 1,907,489 1,907,489
Supporting services:
Management and general 424,491 424,491 341,770 341,770
Total expenses 3,061,684 3,061,684 2,249,259 2,249,259
Change in net assets 263,857 (12,307) 251,550 149,320 (20,685) 128,635
Net assets, beginning of year 178,372 15,848 194,220 29,052 36,533 65,585
Net assets, end of year S 442,229 S 3,541 445,770 S 178,372 S 15,848 194,220

See Accompanying Notes to Financial Statements
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Blue Marble Space
Statement of Functional Expenses
Year Ended September 30, 2022

Salaries and wages

Payroll taxes and fringe benefits
Total personnel services

Independent contractors
Repairs and maintenance
Information technology

Bank fees

Dues and subscriptions

Office expense
Professional fees
Taxes and licenses

Materials and supplies

Advertising

Staff development
Travel

Rent

Utilities

Interest expense

Total expenses before depreciation

Depreciation

Total expenses

Program Services

Supporting Services

Management

Research and General Total
S 1,457,928 S 45,091 S 1,503,019
223,335 6,907 230,242
1,681,263 51,998 1,733,261
917,362 243,856 1,161,218
1,417 741 2,158
3,401 7,694 11,095
95 1,622 1,717
1,522 1,522
516 5,764 6,280
446 10,715 11,161
41 110 151
18,708 18,708
1,109 4,500 5,609
11 158 169
92,443 92,443
10,800 10,800
502 4,767 5,269
5 5
2,637,193 424,373 3,061,566
118 118
S 2,637,193 S 424,491 S 3,061,684

6

See Accompanying Notes to Financial Statements



Blue Marble Space
Statement of Functional Expenses
Year Ended September 30, 2021

Program Services

Supporting Services

Management
Research and General Total

Salaries and wages S 1,036,228 S 172,252 1,208,480
Payroll taxes and fringe benefits 88,826 38,068 126,894

Total personnel services 1,125,054 210,320 1,335,374
Independent contractors 729,388 75,239 804,627
Repairs and maintenance 1,189 1,189
Information technology 2,953 8,520 11,473
Bank fees 152 1,316 1,468
Dues and subscriptions 215 215
Charitable donations 171 9,390 9,561
Office expense 10,945 10,945
Professional fees 417 25,667 26,084
Materials and supplies 3,169 3,169
Advertising 4 4
Travel 25,604 25,604
Rent 10,500 10,500
Utilities 3,737 3,737
Interest expense 355 355
Bad debt expense 4,936 4,936

Total expenses before depreciation 1,907,489 341,752 2,249,241
Depreciation 18 18

Total expenses S 1,907,489 S 341,770 2,249,259

7

See Accompanying Notes to Financial Statements



Blue Marble Space
Statement of Cash Flows
Years Ended September 30, 2022 and 2021

2022 2021
Cash flows from operating activities:
Change in net assets S 251,550 S 128,635
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization 118 18
Dividend income reinvested (127) (138)
Net unrealized loss (gain) on investments 1,706 (2,025)
Bad debt expense 4,936
Change in allowance for doubtful accounts (3,002) 3,002
Changes in operating assets and liabilities:
Accounts receivable (55,196) (29,903)
Grants receivable 63,026 (79,645)
Prepaid expenses (5,689) (3,497)
Other assets 10,425 (10,425)
Accounts payable and accrued expenses (34,407) 64,324
Other liabilities 7,138 (1,839)
Deferred revenue 27,845
Net cash provided by operating activities 263,387 73,443
Cash flows from investing activities:
Purchase of equipment (36,409)
Net cash used in investing activities (36,409)
Cash flows from financing activities:
Proceeds from principal borrowings on line of credit 263 68,274
Principal repayments on line of credit (280) (69,749)
Net cash used in financing activities (27) (1,475)
Net increase in cash and cash equivalents 226,961 71,968
Cash and cash equivalents, beginning of year 219,108 147,140
Cash and cash equivalents, end of year S 446,069 S 219,108
Supplemental disclosure of cash flow information:
Cash paid during the year for:
Interest S 5 S 355
Supplemental disclosure of non-cash activites:
Unrealized gain (loss) on investment S (1,706) S 2,025

See Accompanying Notes to Financial Statements
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Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

1. Nature of Activities

Blue Marble Space (the “Organization”) was incorporated in the State of Washington on May 3,
2009. The Organization was incorporated exclusively for charitable, scientific, technological,
and educational purposes. The mission is to promote cooperative exploration of space,
examine life as a planetary process, enable a sustainable future on Earth, and to cultivate
scientific innovation and entrepreneurship by engaging with life-long learners.

2. Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of Blue Marble Space have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America. Significant accounting policies are described below:

Basis of Presentation

The Organization prepares its financial statements in accordance with Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”), Accounting for
Contributions Received and Made, and FASB ASC, Presentation of Financial Statements of Not-
for-Profit Entities. FASB ASC, Presentation of Financial Statements of Not-for-Profit Entities
establishes standards for external financial reporting by not-for-profit organizations and
requires that resources be classified for accounting and reporting purposes into two net asset
categories: net assets with donor restrictions and net assets without donor restrictions.
Contributions that are restricted by the donor are reported as increases in net assets without
donor restriction if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in net assets with
donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified
to net assets without donor restrictions. In addition, the standard requires the presentation of
qualitative information on how the Organization manages its liquid available resources and
liquidity risks. Quantitative information that communicates the availability of a nonprofit's
financial assets at the statement of financial position date to meet cash needs for general
expenditures within one year is required to be presented on the face of the financial statement
and/or in the notes to the financial statements. FASB ASC, Accounting for Contributions
Received and Made requires that unconditional promises to give be recorded as receivables
and revenue and requires the organization to distinguish between contributions received for
each net asset category in accordance with donor-imposed restrictions.

Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions are resources representing the portion of expendable
funds available for support of the Organization’s programs and general operations. These
resources are not subject to donor-imposed restrictions.




Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Net assets without donor restrictions also include those expendable resources which may have
been designated for special use by the Board of Directors.

Net Assets with Donor Restrictions are net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met
by actions of the Organization or by the passage of time. Other donor restrictions are perpetual
in nature, whereby the donor has stipulated the funds be maintained in perpetuity. Net assets
with donor restrictions as of September 30, 2022 and 2021, amounted to $3,541 and $15,848,
respectively.

Revenue and Support Recognition

Revenue is measured based on consideration specified in a contract with a customer. This
occurs with the transfer of control of the sale at a specific point in time. The Organization
recognizes program service revenue when the services are provided. There are no multi-year
contracts and performance obligations are typically satisfied within one year or less.

The Organization recognizes contributions and pledges when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional
promises to give, that is, those with a measurable performance or other barrier, and a right of
return, are not recognized until the conditions on which they depend have been substantially
met.

A portion of the Organization’s revenue is derived from cost-reimbursable federal contracts
and grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has incurred expenditures in compliance with specific contract or grant
provisions. Amounts received prior to incurring qualifying expenditures are reported as
deferred revenue in the statement of financial position.

Disaggregation of Revenue

In the following table, revenue is disaggregated by timing of satisfaction of performance
obligations for the years ended September 30, 2022 and 2021 as follows:

2022 2021

Performance obligations satisfied:
at a point in time S 458,587 S 251,753

Revenue from performance obligations satisfied at a point in time is comprised of program
revenue related to research.

10



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Accounts Receivable, Grants Receivable and Allowances for Uncollectible Accounts

Receivables are stated at the amounts management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a charge to
expense and a credit to a valuation allowance based on its assessment of the current status of
individual accounts. Balances that are still outstanding after management has used reasonable
collection efforts are written off through a charge to the valuation allowance and a credit to
accounts receivable. The allowance for uncollectible accounts at September 30, 2022 and 2021
amounted to $0 and $3,002, respectively. Bad debt expense amounted to S0 and $4,936 for the
years then ended September 30, 2022 and 2021, respectively.

Investments

The Organization follows the provisions of FASB ASC Accounting for Certain Investments Held by
Not-for-Profit Organizations. In accordance with this accounting standard, investments in
marketable securities with readily determinable fair values and all investments in debt securities
are reported at their fair value in the statement of financial position. Unrealized gains and losses
are included in the change in net assets. Investment income or loss (including interest, dividends
and realized gains and losses on sale of investments) are included in the statement of activities
unless the income or loss is restricted by the donor or law. Investment income and gains
restricted by a donor are reported as increases in net assets without donor restrictions if the
restrictions are met (either by the passage of time or by use) in the reporting period in which the
income and gains are recognized. Fair market value, at acquisition or contribution, as well as at
subsequent dates, is determined based on quoted market prices as provided by the investment
advisors.

A decline in the market value of an investment security below its cost that is designated to be
other than temporary is recognized through an impairment charge. That impairment charge
would be included in the statement of activities and a new cost basis would be established. For
the years ended September 30, 2022 and 2021, the Organization did not record any impairment
charge in the statement of activities.

Furniture and Equipment

Donations of furniture and equipment are recorded as support at their estimated fair value at
the date of the gift. Such donations are reported as without donor restrictions unless the donor
has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as restricted support. Absent donor stipulations regarding how long
those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the
donor. The Organization reclassifies net assets with donor restrictions to net assets without
donor restrictions at that time.

11



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Major repairs, improvements, and replacements above $5,000 are capitalized. Maintenance and
minor repairs and replacements, which do not improve or extend the life of the respective
assets, are charged to expense as incurred. Proceeds from the sale of fixed assets, if without
donor restrictions, are transferred to net assets without donor restrictions, or, if restricted, to
deferred amounts restricted for fixed asset acquisition. Depreciation of furniture and equipment
is computed using the straight-line method over the estimated useful lives of the assets. The
Organization continually evaluates whether current events or circumstances warrant
adjustments to the carrying value or estimated useful lives of fixed assets in accordance with the
provisions of FASB ASC, Accounting for the Impairment or Disposal of Long-Lived Assets. No
impairment losses were recorded for the years ended September 30, 2022 and 2021.

Intangible Assets

In accordance with FASB ASC, Intangibles — Goodwill and Other, software costs incurred during
the application and infrastructure development stage are capitalized. Costs incurred during the
planning stage and operation stage are expensed as incurred. Amortization is computed using
the straight-line method over the estimated useful lives of the related assets.

Fair Value Measurements

In accordance with FASB ASC, Fair Value Measurements and Disclosures, fair value is defined as a
market-based measurement, not an entity-specific measurement. The objective of a fair value
measurement is to estimate the price at which an orderly transaction to sell the asset or to
transfer the liability would take place between market participants at the measurement date
under current market conditions (that is, an exit price at the measurement date from the
perspective of a market participant that holds the asset or owes the liability). A fair value
measurement assumes that the transaction to sell the asset or transfer the liability either occurs
in the principal market (or in its absence, the most advantageous market) for the asset or
liability.

The Fair Value Measurements Topic of the FASB ASC establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. Fair value focuses on
the price that would be received to sell the asset or paid to transfer the liability regardless of
whether an observable market price existed (an exit price).

An exit price valuation will include margins for risk even if they are not observable. As the
organization is released from risk, the margins for risk will also be released through net realized
capital gains (losses) in net income. The hierarchy gives the highest priority to unadjusted
guoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to measurements involving significant unobservable inputs (Level 3
measurements).

The three levels of the fair value hierarchy are as follows:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Organization has the ability to access.

12



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Level 2: Inputs to the valuation methodology include:
e Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement. Level 3 assets and liabilities measured at fair value are based on one or
more of three valuation techniques:

e Market approach - prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities;

e Cost approach - amount that would be required to replace the service capacity of
an asset (i.e., replacement cost);

e Income approach - techniques that convert future amounts to a single present
amount based on market expectations (including present value techniques, option-
pricing models, and lattice models).

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. For some assets
and liabilities, observable market transactions or market information may be available. For
other assets and liabilities, observable market transactions and market information might not be
available.

When a price for an identical asset or liability is not observable, a reporting entity measures fair
value using another valuation technique that maximizes the use of relevant observable inputs
and minimizes the use of unobservable inputs. Because fair value is a market-based
measurement, it is measured using the assumptions that market participants would use when
pricing the asset or liability, including assumptions about risk. As a result, a reporting entity's
intention to hold an asset or settle or otherwise fulfill a liability is not relevant when measuring
fair value.

The following is a description of the valuation methodologies used for financial assets and
liabilities measured at fair value. There have been no changes in the methodologies used at

September 30, 2022 and 2021.

Exchange-traded funds: The carrying amounts are valued at the closing price reported in the
active market in which the individual securities are traded.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values.

13



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Furthermore, while the Organization believes its valuation methods are appropriate and
consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

Income Tax Status

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service (IRS) as
other than a private foundation. Accordingly, no provision for federal or state income tax has
been presented in the accompanying financial statements.

The Organization follows the provisions of FASB ASC, Income Taxes. The standard prescribes a
minimum recognition threshold and measurement methodology that a tax position taken or
expected to be taken in a tax return is required to meet before being recognized in the financial
statements. It also provides guidance for derecognition, classification, interest and penalties,
accounting in interim periods, disclosure, and transition as they relate to those tax positions.

The Organization believes that it has appropriate support for the positions taken on its tax
returns and accordingly, has not recorded any tax provision for the years ended September 30,
2022 and 2021. However, the Organization is subject to audit by the federal and various state
jurisdictions during certain statutory periods. As such, certain tax positions could be challenged
and the amounts ultimately paid, if any, upon resolution of the issues raised by the taxing
authorities, may differ materially from the amounts filed.

As required by law, the Organization files informational returns with both the United States
federal and various state jurisdictions on an annual basis. These returns are subject to
examination by these authorities within certain statutorily defined periods for the federal
government and various states.

Concentrations of Credit Risk

Financial instruments, which potentially subject the Organization to concentrations of credit risk,
are comprised primarily of cash. At times, amounts invested with financial institutions may
exceed federally insured limits. Management believes it is not exposed to any significant credit
risks.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts of assets and liabilities, revenues and expenses and
changes therein, and disclosures of contingent assets and contingent liabilities and
accompanying notes. It is reasonably possible that the Organization’s estimates may change in
the near term.

14



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated
among program and supporting services benefited. The financial statements may report certain
categories of expense that are attributed to more than one program or supporting function.
Therefore, expenses require allocation on a reasonable basis that is consistently applied.

Expenses are charged to each program based on direct expenditures incurred. Any program
expenditures not directly chargeable are allocated based on estimates made by management.
Program expenses are those related to research programs. Management and general expenses
relate to administrative expenses associated to those programs and are allocated based on
estimates of time and effort considered by management to be reasonable.

Donated Services

The Board of Directors makes significant contributions of time relative to general management
and operations of the Organization. The value of this contributed time is not reflected in the
financial statements since it does not meet the criteria for recognition under U.S. generally
accepted accounting principles.

Advertising

The Organization expenses the production costs of advertising the first time the advertising
takes place. Advertising expense amounted to $5,609 and $4 for the years ended September 30,
2022 and 2021, respectively.

New Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases. ASU 2016-02 requires all lessees to
record a lease liability at lease inception, with a corresponding right of use asset, except for
short-term leases. The new standard requires lessors to account for leases using an approach
that is substantially equivalent to existing guidance. ASU 2016-02 is effective for annual periods
beginning after December 15, 2021, with early adoption permitted. Accordingly, the
Organization will be subject to the implementation of this standard under U.S. generally
accepted accounting principles for its fiscal year ended September 30, 2023. Management is
evaluating the impact this ASU will have on its financial statements.

Subsequent Events

Management has reviewed subsequent events and transactions that occurred after September
30, 2022 through the date of the independent auditors’ report and the date the financial
statements were available to be issued, February 8, 2023. The financial statements include all
events or transactions, including estimates, required to be recognized in accordance with
generally accepted accounting principles. Management has determined that there are no
nonrecognized subsequent events that require additional disclosure.

15



Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

3. Liquidity and Availability

The adoption of FASB Update No. 2016-14 requires the presentation of qualitative information
on how the Organization manages its liquid available resources and liquidity risks. Quantitative
information that communicates the availability of a nonprofit's financial assets at the statement
of financial position date to meet cash needs for general expenditures within one year is
required to be presented on the face of the financial statement and/or in the notes to the
financial statements.

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date are comprised of
the following:

Financial Assets: 2022 2021
Cash and cash equivalents S 446,069 S 219,108
Accounts receivable 87,609 29,411
Grants receivable 16,619 79,645
Investments 7,334 8,913

Total financial assets 557,631 337,077

Less amounts not available to be used within one year:
Net assets with donor restrictions for specified purpose (3,541) (15,848)
Financial assets not available to be used within one year (3,541) (15,848)

Financial assets available to meet general expenditures
over the next year S 554,090 S 321,229

The Organization receives significant funding from government grants, and considers this
funding restricted by programs which are ongoing, major, and central to its annual operations to
be available to meet cash needs for general expenditures. The Organization has a policy to
structure its financial assets to be available as its general expenditures, liabilities, and other
obligations become due. To help manage unexpected liquidity needs, the Organization has a
committed line of credit in the amount of $50,000 upon which it could draw to meet short-term
cash requirements. In addition to these available financial assets, a significant portion of the
Organization’s annual expenditures will be funded by current year operating revenues including
federal grant awards, contributions and program service revenue.

4, Furniture and Equipment

Furniture and equipment and their related estimated useful lives at September 30, 2022 and
2021 are as follows:
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Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

Estimated
Useful Lives
Assets (Years) 2022 2021
Equipment 5 S 59,477 S 23,067
Less: accumulated depreciation (23,186) (23,067)
$ 36,291 $ -

Depreciation expense charged to operations for the years ended September 30, 2022 and 2021
totaled $118 and $18, respectively.

Intangible Assets

Intangible assets and their related estimated useful lives at September 30, 2022 and 2021 are
as follows:

Estimated

Useful Lives
Assets (Years) 2022 2021
Software costs 5 S 6,427 S 6,427
Less: accumulated amortization 6,427 6,427

Intangible assets were fully amortized for both of the years ended September 30, 2022 and
2021, respectively.

Investments
The following financial instruments, measured on a recurring basis, are carried at fair value in
the Organization’s financial statements. The fair value measurements disclosure includes

information regarding the valuation of the Organization’s investments as of September 30,
2022 and 2021:
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Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

September 30, 2022

Fair Value Unrealized
Cost (Level 1) Gain (Loss)

Exchange traded funds:
Vanguard Total Stock Market ETF S 6263 $§ 7,334 S 1,071
Total S 6,263 S 7334 S 1,071

September 30, 2021

Fair Value Unrealized
Cost (Level 1) Gain (Loss)

Exchange traded funds:
Vanguard Total Stock Market ETF S 6136 S 8913 S 2,777
Total S 6,136 S 8,913 S 2,777

Return on investments at September 30, 2022 and 2021, is comprised of the following:

2022 2021
Beginning balance S 8,913 S 6,750
Unrealized gain (loss) (1,706) 2,025
Dividends reinvested 127 138
Ending balance S 7,334 S 8,913

7. Risks, Uncertainties and Funding Dependence

For the years ended September 30, 2022 and 2021, approximately 74% and 85% of the funding
for the Organization came from the federal government in the form of grants. Accordingly,
there is no guarantee that such funding will continue. In addition, net asset balances are
dependent upon approval of disbursed monies by the granting agency.

Pursuant to the Organization’s contractual relationship with governmental funding sources, the
governmental agencies have the right to examine the books and records of the Organization
involving transactions relating to the federal funds awarded and may request the return of
funds as a result of noncompliance with specified grant provisions by the Organization, as well
as loss of funding for future periods. There is no provision contained within these financial
statements for any possible contingent liability which may result should the governmental
agencies audit any periods through September 30, 2022.
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Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

10.

11.

Grant Programs

The Organization participates in federal assisted grant programs. These programs are subject to
compliance audits by the grantors and their representatives. The Organization is potentially
liable for expenditures which may be disallowed pursuant to the terms of these grant
programs. Management of the Organization is not aware of any material items of
noncompliance which would result in the disallowance of grant program expenditures.

Commitments
At September 30, 2022, the Organization was obligated under a lease for office space which

expires in 2024. Future minimum rental payments required under the operating lease is as
follows:

September 30th
2023 $ 10,800
2024 5,400

S 16,200

Rent expense charged to operations for the years ended September 30, 2022 and 2021
amounted to $10,800 and $10,500, respectively.

Line of Credit

The Organization has a revolving line of credit agreement with a financial institution. The line of
credit allows for borrowings up to $50,000 and interest accrues at the Wall Street Journal Prime
Rate plus 2.97%, with an interest rate of 9.22% and 6.22% at September 30, 2022 and 2021,
respectively. The credit line is secured by certain assets owned by the Organization and is
renewable at the discretion of the lending institution. As of September 30, 2022 and 2021 there
was an outstanding balance of $0 and $17, respectively, on the line of credit.

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes as of September 30,
2022 and 2021:

2022 2021

Subject to expenditure for specified purpose:
Convention S 3,541 S 15,848

Net assets were released from restrictions during the years ended September 30, 2022 and 2021
for the following purposes:
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Blue Marble Space
Notes to Financial Statements
September 30, 2022 and 2021

12.

2022 2021

Satisfaction of purpose restrictions:
Convention S 12,307 S 20,685

PPP Funding

In March 2021, the Organization received $83,077 under the United States Small Business
Administration’s (SBA) Paycheck Protection Program (PPP). The PPP funding is legally structured
as a forgivable loan by the SBA. In order to achieve forgiveness of the loan, the Organization
must spend the funding for specific purposes and also must generally maintain its full-time
equivalent level of staffing over a defined time period. The Organization expects to meet the
PPP’s eligibility criteria and, therefore, has concluded that the PPP Loan represents, in
substance, a grant that is expected to be forgiven. As a result, the Organization has accounted
for the PPP funding as a conditional contribution in accordance with FASB ASC Topic 958-605
Revenue Recognition. Revenue is recognized only when conditions have been substantially met.
The Organization initially recorded the amount received as a refundable advance followed by a
reduction in the advance and recognition of revenue as the aforementioned conditions are
substantially met. During the year ended September 30, 2021, the Organization used the entire
proceeds for purposes consistent with the PPP, resulting in recognition of the entire PPP funding
of $83,077 as contribution revenue (governmental grant) in the accompanying financial
statements.

The SBA reserves the right to audit PPP funding forgiveness for 10 years from the date that
forgiveness was awarded.
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Independent Auditors' Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Directors of
Blue Marble Space
Seattle, Washington

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Blue Marble Space (the
“Organization”) (a nonprofit organization) which comprise the statement of financial position as of
September 30, 2022, and the related statements of activities, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated February 8, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Blue Marble Space’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this

section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies.
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To the Board of Directors
Blue Marble Space

Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses or significant deficiencies. However, material weaknesses or significant
deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

/\}M’oe,&& LLP

February 23, 2023
Mt. Arlington, New Jersey
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Independent Auditors' Report on Compliance For Each Major Federal Program
and Report on Internal Control over Compliance Required by the Uniform Guidance

To the Board of Directors of
Blue Marble Space
Seattle, Washington

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Blue Marble Space’s compliance with the types of compliance requirements identified
as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on
each of Blue Marble Space’s major federal programs for the year ended September 30, 2022. Blue
Marble Space’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, Blue Marble Space complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Blue Marble Space and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Blue
Marble Space’s compliance with the compliance requirements referred to above.
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To the Board of Directors
Blue Marble Space

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Blue Marble
Space’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Blue Marble Space’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about Blue Marble Space’s compliance with the requirements of each major federal program as
a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards and Uniform Guidance
we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Blue Marble Space’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of Blue Marble Space’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of Blue Marble Space’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis.
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To the Board of Directors
Blue Marble Space

A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above. However, material weaknesses or significant deficiencies in internal control over compliance
may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

/\]MDW& LLP

February 8, 2023
Mt. Arlington, New Jersey
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Blue Marble Space

Schedule of Expenditures of Federal Awards

September 30, 2022
Cumulative Current Year
Federal Grantor/Pass-Through Federal Pass-Through Award Program Program Cash Provided to
Grantor/Program/Cluster Title CFDA # Entity ID# Grant/Project Number Grant Period Amount Disbursements Disbursements Received Subrecipients
National Aeronautics and Space Administration
Research and Development Cluster:
Science
80NSSC17M0054 43.001 N/A 80NSSC17M0054 08/15/17 - 05/15/23 $ 2,233,118 S 2,114,235 S 208,373 S 261,497 -
80NSSC18M0064 43.001 N/A 80NSSC18M0064 04/01/18 - 08/31/22 1,863,336 1,863,336 286,774 286,774 -
80NSSC19M0010 43.001 N/A 80NSSC19M0010 11/05/18 - 11/04/21 472,993 447,518 99,640 111,496 -
NNX15AN62A 43.001 N/A NNX15AN62A 06/16/15 - 05/30/22 1,134,714 532,010 91,776 89,545 -
NNX16AP83G 43.001 N/A NNX16AP83G 08/05/16 - 12/31/22 755,492 388,283 64,388 64,389 -
80NSSC20K0230 43.001 N/A 80NSSC20K0230 11/05/19 - 11/04/22 155,548 150,965 59,300 59,301 -
80NSSC20K1414 43.001 N/A 80NSSC20K1414 08/01/20-07/31/22 147,950 120,038 85,753 85,753 -
80NSSC21K1176 43.001 N/A B8ONSSC21K1176 06/01/21-12/31/21 35,000 35,000 4,025 3,405 -
80NSSC22M0110 43.001 N/A 80NSSC22M0110 04/01/22 - 03/31/25 2,068,875 227,217 230,786 227,217 -
80NSSC22K1316 43.001 N/A 80NSSC22K1316 05/01/22 - 01/31/23 43,659 21,496 21,496 21,496 -
80NSSC22K1056 43.001 N/A 80NSSC22K1056 06/08/22 - 06/07/23 4,000 3,727 3,727 3,727 -
8,914,685 5,903,825 1,156,038 1,214,600 -
Space Operations
80NSSC18M0060 43.007 N/A 80NSSC18M0060 04/01/18 - 03/31/24 7,107,001 3,418,979 1,221,069 1,225,536 -
Space Technology
80NSSC20M0076 43.012 N/A 80NSSC20M0076 02/19/20 - 02/18/22 143,563 84,860 12,128 12,128 -
Total National Aeronautics and Space Adminstration 16,165,249 9,407,664 2,389,235 2,452,264 -
National Science Foundation
Research and Development Cluster:
Biological Sciences
NSF17234300 47.074 N/A NSF17234300 07/15/17 - 06/30/22 470,080 285,249 34,813 34,813 -
Education and Human Resources - STEM
NSF2115718 47.076 N/A NSF2115718 04/15/22 - 03/31/27 2,575,950 17,981 17,981 17,981 -
Total National Science Foundation 3,046,030 303,230 52,794 52,794 -
Total expenditures of federal awards $ 19,211,279 S 9,710,894 S 2,442,029 S 2,505,058 -

See Independent Auditors’ Report and Accompanying Notes to Schedule of Expenditures of Federal Awards
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Blue Marble Space
Notes to the Schedule of Expenditures of Federal Awards
September 30, 2022

1. General

The accompanying schedule of expenditures of federal awards presents the activity of all
federal financial assistance programs of Blue Marble Space. The information in this schedule
is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of the basic
financial statements. All federal financial assistance received directly from federal agencies is
included on the schedule of federal awards. Because the schedule presents only a selected
portion of the operations of Blue Marble Space, it’s not intended to and does not present the
financial position, changes in net assets, or cash flows of the Organization.

2. Summary of Significant Accounting Policies

The accompanying schedule of expenditures of federal awards is presented using the accrual
basis of accounting which is described in Note 2 to the financial statements. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Pass-through entity identifying numbers have been presented where available.

3. Indirect Cost Rate

Blue Marble Space has elected to use the 10-percent de minimis indirect cost rate allowed
under the Uniform Guidance.

4, Sub-recipients
No federal awards were provided to sub-recipients.

5. Relationship to Federal Financial Reports

The regulations and guidelines governing the preparation of federal financial reports vary by
Federal agency and among programs administered by the same agency. Accordingly, the
amounts reported in the federal financial reports do not necessarily agree with the amounts
reported in the accompanying schedule of expenditures of federal awards, which is prepared
on the accrual basis explained in Note 2.

6. Single Audit — Type A/Type B Program Threshold

Dollar threshold used to distinguish between Type A and Type B programs is $750,000. Single
Audit requirement is $750,000.
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Blue Marble Space
Schedule of Findings and Questioned Costs
September 30, 2022

Section | - Summary of Audit Results

Financial Statements
Type of auditors' report issued:
Internal control over financial reporting:

Material weakness(es) identified?

Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?
Federal Awards
Internal control over major programs:

Material weakness(es) identified?

Significant deficiency(ies) identified?
Type of auditors' report issued on compliance for major programs:
Any audit findings disclosed that are required to be

reported in accordance with 2 CFR section

200.516(a) of the Uniform Guidance

Identification of major programs:

CFDA Number(s)
43.001, 43.007, 43.012, 47.074, 47.076

Dollar threshold used to distinguish between type A
and type B programs:

Auditee qualified as low-risk auditee?

Section Il - Financial Statement Findings

None

Section Ill - Federal Award Findings and Questioned Costs

None
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Unmodified opinion

Yes X No
Yes X None reported
Yes X No
Yes X No

Yes X None reported

Unmodified opinion

Yes X No

Name of Federal Program or Cluster

NASA Research & Development Cluster

S 750,000

X Yes No



Blue Marble Space
Schedule of Prior Year Audit Findings
September 30, 2022

Status of Prior Year Findings:

There were no audit findings in the prior year.
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